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THE SITUATION 


In New England during May there was practically 


no change in the level of general business activity 


from that which prevailed during April, after allow- 
ances had been made for customary seasonal 
changes, and although there were declines in some 
lines of industry, these were offset by a large increase 
in the volume of new construction contracts awarded 
during May over the 
reported for April. 
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In Massachusetts during May the total number 
of wage-earners employed in representative manu- 
facturing establishments was 542,855, an increase of 
0.5 per cent over the number employed in these 
same concerns during April and exceeding May, 1942, 
by 8.5 per cent. During May the amount of aggre- 
gate weekly payrolls increased 1.2 per cent over April 
and exceeded May, 1942, by 29.0 per cent, according 
to the Massachusetts Department of Labor 

and Industries. Average 
weekly earnings, report- 
ed as $41.29 during May, 
established a new high 
record. 

In Rhode Island the 

number of wage-earners 


employed in manufac- 
turing establishments 
during May declined 1.0 
per cent from April and 
was 5.5 per cent less than 
in May, 1942, although 
during these periods ag- 
gregate weekly payrolls 
increased 0.1 per cent and 








The value of total 
construction contracts awarded in New England 
during May was $16,972,000, as compared with 
$8,497,000 for April and $33,210,000 in May, 1942, 
an increase of nearly 100 per cent over April but 48.9 
per cent under May, 1942. Total construction con- 
tracts awarded in this district during the first five 
months of the current year were $91,235,000, as 
compared with a total of $176,227,000 during the 
first five months of 1942, a decrease of 48.2 per cent. 

During May 90,232 bales of raw cotton were con- 
sumed by mills in New England, as compared with 
94,420 bales during April and 107,821 bales in May, 
1942, declines of 4.4 per cent and 16.3 per cent, 
respectively. Aggregate consumption during the first 
five months of the current year was 477,780 bales, as 
compared with 563,535 bales during the correspond- 
ing period in 1942, a decline of 15.2 per cent. 


——- 9.2 per cent, respectively, 
according to the State Department of Labor. Aver- 
age weekly earnings in Rhode Island increased 1.1 
per cent between April and May, reaching a new high 
level, and exceeded the May, 1942, average by 15.5 
per cent. 

The value of sales of 117 department stores and 
apparel shops in New England during May in- 
creased 14.0 per cent over the value reported by these 
stores for May, 1942, and an increase occurred in 
each of the six New England States. Aggregate sales 
during the first five months of the current year were 
8.8 per cent larger than during the corresponding 
period a year ago. 

In New England during the first five months of 
1943 the amount of new ordinary life insurance 
written was 10.6 per cent less than during the corre- 
sponding period a year ago. 
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MONEY AND BANKING 


Money Market:—Operations in the money 
market for the four-week period ending June 16 
differed little from those of the preceding four-week 
period. The rate on open market commercial paper 
of from four to six months’ maturity remained un- 
changed at 5¢ of one per cent, but there was some- 
what more paper moving than during the previous 
month. The June 16 offering of 92-day United States 
Treasury bills, sold on a discount basis, was allotted 
to the amount of $1,000,540,000 for the United 
States as a whole, with $35,309,000 of this amount 
being taken by the banks in the First Federal Reserve 
District. The average yield of these bills was .374 
per cent: 

MONEY RATES AT BOSTON 


1943 Year 
June 16 Month Ago Ago 
Brokers’ quick call loans.... 14% 14% 14% 
Open market commercial Dé uper - — 
four to six months. ...........00. 5% % 5% 
Bankers’ acceptances — 90 days..... % 1% Ye 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
Ree errr 1.78 1.80 77 
Average yield on Treasury notes 
(one to five years)........... A fd af g mi & | 
Average rate on latest ‘Tres asury bill 
sale: 92-day issue.............. 374 .373 .365 
Rediscount rate (Boston)........... do-1 %-1 1 
Buying rate for 90-day indorsed bills 
DRG Sec eter chakes bananas % 16 4% 


Boston Member Banks:—Total deposits 
(adjusted to exlcude items in process of collection) 
declined during the four-week period ending June 16. 
Demand deposits of individuals, corporations, states, 

, however, rose to their highest point in two 
months. United States deposits dropped some 
$120,000,000 during the month. Reserves showed a 
net inctease of $27,000,000. 

Total loans continued their downward movement, 
— begun at the end of April, — until June 9. An 
increase in loans to banks, however, caused a small 
increase in total loans as reported the following 
week, June 16. Commercial loans, although they 
appear to have risen in the published figures, due to 
the inclusion of open market paper which had been 
reported separately previous to June 2, actually 
declined somewhat during June, after adjusting for 
the change in the reporting form. Brokers’ loans 
gained slightly the first week in June but showed a 
net decrease on June 16, as compared with May 19. 
United States direct obligations owned amounted to 
$1,172,000,000 on June 16, a net decrease for the 
four weeks ending on that date. Holdings of all 
other bonds and stocks during the four weeks showed 
a net increase. 

Member Banks Outside of Boston :—Total 
deposits (adjusted to exclude items in process of col- 
lection) turned upwards to reach a new high of 
$1,039,400,000 on June 16, after some downward 
movement during the early part of the month. 
United States deposits continued the decline begun 
on May 12 and dropped $46,000,000 in the four 
weeks ending June 19. Demand deposits of indi- 
viduals, corporations, states, etc., increased during 
the month, showing a trend similar to that in the 
Boston banks. 





Commercial and industrial loans declined slightly, 
after allowing for the revision in the reporting 
method, so as to include acceptances and open 
market commercial paper under this title, as dis- 
cussed above. Holdings of United States direct 
obligations were little changed, as were holdings of 
all other bonds and stocks with the exception of 
United States guaranteed securities which showed 
considerable gain. 


Consumers’ Credit :—Reports received from 
selected commercial member banks showed new in- 
stalment credit loans, as a whole, to have continued 
their decline during the month of May. The greatest 
reduction occurred in direct retail automobile paper. 
Loans for repair and modernization of property 
moved upwards moderately as did personal instal- 
ment cash loans. Outstanding instalment credit 
continued to decline, but repayments during May 
were the smallest in more than a year. In other 
lending agencies new instalment credit loans made 
in May were greater than those of April in industrial 
banking companies, small loan companies and Fed- 
eral credit unions, — but smaller in State credit 
unions. In each of these the outstanding instalment 
credit remaining on the books after repayments was 
reduced. 





Federal Reserve Bank of Boston: 
Reserve notes in actual circulation reached their 
highest point, $985,833,000, on June 9, dropping 
some $2,000,000 in the following week. U vited States 
securities held increased $32,338,000 during the 
month ending June 16, as compared with last month’s 
$8,000,000 decline. Total deposits showed a net 
gain of over $19,000,000 for the four-week period 
ending June 16, while United States deposits showed 
a net decrease. Total cash reserves gained slightly 
during the month. 


Check Transactions:—Daily average and 
monthly total check transactions for New England 
as a whole were lower in May than they were in 
April. Daily average check transactions in the cities 
of Concord (N. H.), Burlington, and New London 
were contrary to the general trend, however, each 
showing slight increases. Daily average check trans- 
actions were greater than a year ago in every report- 
ing city excepting Bangor, Lewiston-Auburn and 
Manchester. 





Mutual Savings Banks:—Reports received 
from 60 selected mutual savings banks in New 
England show savings on deposit to have increased 
in each New England State during the month of 
May, as compared with April. There was an increase 
in the number of accounts on the banks’ books on 
May 31, as compared with April 30 in each New 
England State, while Boston showed a slight de- 
crease. The number of accounts on May 31 this 
year was greater than on May 31 last year in each 
New England State but smaller in Boston. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 













































































BOSTON é 
Denostis: 1943 ' One Year’s Change 
eposits: June 16 Month Ago Year Ago Gain (+) or Loss (—) 
Demand Deposits (adjusted) ee ee re eee ee Oe Ce rd ere $1,324 $1,253 $1,059 $+265 + 25.0% 
GIgnCas Die bo IO MeStiC) FANES. «6.2, 5/<'«:s-4 val hunaa waar eure nema e are Aaa 282 262 321 — 39 —- 12.1 
PRINS ES PO Cy POPCI I ESN UN 5 1. 2 a 5's or 4.8 8k b ccolnne had 9 ime oo eee ae a mcleeddowk 26 26 23 + 3 + 13.0 
RIISUPUR CERT COT EIMISE EB ccs 6 orcs cre sis-acersi os wiy Usk ce Ob doled Deu ewe ne 279 400 8 +271 +3,387.5 
RIGS PICEMINEON eos. oia 56s 58s EER SOE Clee eo Lhe Kuda eee Ree es _ 94 93 79 Bk + 19.0 
TOMAR DEPOSUES: (GdiiEted yes: ss ircco-s dares cere dow eashydeninus culecnes $2,005 $2,034 $1,490 $+515 + 346% 
Reserves: 
Reserve with Federal Reserve Bank..................:. eer ee ee 33% 306 343 — 10 - 2.9 
ER | RES ieee Re er Res ADE Ine ee Se ER ery BM ee 3 32 65 — 31 — 47.7 
Balances with Other Domestie Banke. 5 ices c.s osc void once con vses cbistnewelne 56 50 82 — 26 = 31.7 
TOPAEPRESBR VES Jsit0s/cny saa nundereere nods ohesaewenen vboucess $ 423 $ 388 7 13.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...............0eeeeeeeeeeees 315 321 
Loans to Brokers and Dealers in Securitied....<...0...scesscscceeseeese ne aber 16 19 
Other Loans for Purchasing or Carrying Securities.............ccccecceceecs 6 6 
IEA ata berenties 2 Ses) Fru ee Ne te A eon cee ee: 32 32 
ASI CO RIN 2 ron C/G ACS Ce atararsier Sika eep nie tao AclasTlern arse am CaaS aa ea ae 20 25 
COR CNRS ec ccie wg ccc ea rR AE ea Toes LOE Rise Pe Noss 84 88 
TOTAL LOANS AND DISCOUNTOW § ioicscakcacvecniencaeearuneoness $ 473 $ 491 
United States Obligations Ow ned REE ee LEE EE Ee TCE TET Ce rere $1,172 $1,219 
Sec urities Guare pe by RNR Che ks Sia Sata acacia Gu Sik ee ke a Gea OEE BOE eee 41 39 
55 51 
$1,309 
$1,800 
ies FIVE CITIES OUTSIDE OF BOSTON 
ey SEIN CE 8 oa, co hd che cum nes ebb deen BRS ekebaloewes $ 716 $ 674 $ 588 $+128 
PGCE De CO WOMIGKtIe HOUNDS 5, «6:5. «50:6 65.003. 5.05. sielene. ba Cee ered swswebenee ie 43 37 41 + 2 
PO GIANICER PAE TO POTGIOU DAMIER so. 6: 56:0 ous. b ov wire e oasnawe kdb wcleconeseeune cs * ® * ee 
Uae aH ERCP IO DORICSI oS pci rn oc oe na wet oc ab oe caw de es ndauariea rie nea Ameo 117 163 5 +112 
SMA PIO ORIE Sone eos AL Aaracrrmnc he ote aCe eat Caenan Soak sa Ree utee 163 161 144 + 19 
EO Lets DP OOM ie GUSMNOR es so 6 os sender sen coemnesmecessoeeciendeds $1,039 $1,035 $ 778 $+261 
Reserves: 
Reserve with Pederal Reserve Battions <6 6cc. 6 ic.cs ds cc ch uccccdcceucees coeele sore 118 —- 4 
WARN CARD ogc aitle wilco ce peace sINU CRORES LEAS DEER DRS ROH Ae Ren Neuse ade 28 + 2 
Balances wit, Other Domestic BANKS... 5.6 4.6-6:0 0s os ca taelacase eect ededevacdde 79 — 37 
BO is re eae Week cas gcibl a tsa nie wio-k a eiaiaieVSarewiee eelorer aan ie ny hae meelale $ 225 $— 39 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..............ceeessececececs 70 — 47 40.2 
Loans to Brokers and Dealers in Securities... 6.00... csccecovescccseseseuse ] 0 REE 
Other Loans for Purchasing or Carrying Securities............cccccccceees ce 6 —- 1 — 143 
BeGr ICU ARR Narn e ogee dla druid eka ciloe eS OPT aoe k Fein w cen Ua ed Ren EOD ED 40 — § - 11. 
Rea epee GEE TESRINMNE D976: aye. 2 0s woncac onc al GA ako) heal ico DoSATSL OR Ete HELO UIA ORE Oe * widens 
CG ON os. Sava: sia isis elas ely 4m elem OEK OES i.0'd so ON Gawd De Sudinioe ie wea Sale 37 —- 8 —- 178 
TOPRD, DORNG AMD BISCOUN £6 i666 ioc ccsecdccecscewesubeeuce $ 154 $— 61 — 28.4% 
Wied: states: OONBRUIONS OWNER ca cdcs series wncededes as onnemeeees siveetic $ 636 $ +36 G, 
SSCUTIUES CATE CET GLU Elia. s)0 6:0 'su, ha okie aniarertal was ee ease Minele nee Abe eee. . "39 i gs Hi ry 
Other Bonds ant stocks Owned dso y csrc.creviesletoc eles cne seciiacaed anecue cue 58 oe = Aon 
TOTAL BONDS AND ROG He OWN) aio ca sercnxes oecinaiiac-vasioser $ 726 $ +366 + 101.7% 
TOTAL LOANS AND: INVEST MEN Tos 6 6.ck.c0d ons ver cdadlecaces comes $ 880 $ +305 + 53.0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Meanuer bank Mesures Denoge. s...< 6 oi. o6scv cw aks cde amea weds nouns neaeeews $ 641 $ 593 $ 618 $+ 23 + 3.7% 
Memb) RMIORN NG ela arava! cranes. cn elai pl aaiie o acura ea hE OMe Kld elclee Odie SB ERIO Ree ee en * 26 1 - 1 — 100.0 
All Other Deposits... . 32 35 32 0 di neta 
TOTAL DEPOSITS $ 673 $ 654 $ 651 $+ 22 + 34% 
Federal Reserve Notes in Actual Circulation. ..........c.cccccccccccccscccces 984 957 705 +279 + 39.6 
POE CAB RRO OS oo. 6 osc c-c.5-4 6 ain ser are-o 3, oie 6 aries eta pine OnRetka ee eelbobns Ken ete 1,228 1,216 1,154 + 74 > 6.4 
EiOAUS V0: DECIINGS RIATNES ors oii. cs Scr Wola 610s o10,54 dln « wisinier eeu eRe etmeeewen aan $ 2 $ 3 $ * $+ 2 ae, 
Roeoestanees Towies te Open Maresh: ... vcccs cc ccccccvscsccccccsckovcesceeces 0 0 0 0 eta 
RriGUGtPig) AOVANCOR. 56.056 5-secsaeseecccees ay Suaidneiea Mal ae ea nam ate Wedel ees 2 2 1 + 1 + 100.0 
NU BUGee CraCSs COONS a ooo ios ink oss 8 06 bee ees orolesipeeae en Demewewe en teas 404 372 192 __+212 + 110.4 
TOT. Bee ee Ayes Si Oeil Lie co 4. 5.6c-0ie'e cvigilideive Ree sic’ bawene deans $ 408 $ 377 $ 193 $+215 + 111.4% 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
194 One Year’s Change 1943 One Year’s Change 
May leah Ago YearAgo Gain (+) or Loss (-) May MonthAgo YearAgo Gain (+) or Loss (—) 
Bangor...... $ 1908 29 $ 196 $- 6 = 3:19 New London.$ 15.7 $ 155 $ 15.6 $+ .1 + 6% 
Brockton..... 22.2 22.7 22.0 + 2 + Pittsfield..... j 3 15.9 + 2 + 1.3 
Burlington... 14.8 i 5.0 13.0 + 1.8 + 1 38 Portland..... 77.3 + 19.4 + 25.1 
Concord(N.H.) 14.7 14.5 11.4 + 3.3 + 28.9 Providence... 221.5 + 19.5 + 88 
Fall River.... 27.6 31.3 24.8 + 2.8 + 11.3 Springfield... 90.8 + 15.5 + 17.1 
Hartford. .... 389.6 501.0 341.2 + 48.4 + 14.2 Waterbury... 48.1 + 3.4 + 7.1 
Holyoke..... 18.2 20.5 16.1 + 2.1 + 13.0 Worcester. ... 78.7 + 98 + 12.5 
Lewis.-Auburn 13.8 15.3 14.0 = 2 — 1.4 — -- 
Lowell....... 20.2 22.5 9.¢ + 39 + 4.7 Total 20 Cities$1,: $1,200.6 $+142.7 + 11.9% 
re 24.4 27.5 2 + 2 + 8 Boston....... 1,769.8 2 145 2 2 9 1,619.1 +150.7 + 9.3 
Manchester. . 20.5 23.1 5 - 1.0 — 4.7 
New Bedford. 29.4 31.6 25.7 + 3.7 + 14.4 GRAND TOTAL A 
New Haven.. 113.1 134.6 99.9 + 13.2 + 13.2 21 Cities. ..$3,113.1 $4,090.8 $2,819.7 $ +293.4 + 10.4% 





Lb 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


June 30, 





NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :— During the five-week period end- 
ing June 12 total revenue freight carloadings originat- 
ing on the six New England Railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 101,610, as com- 
pared with a total of 103,754 reported for the cor- 
responding period a year ago, a decline of 2.1 per 
cent. 

There was a total of 502,007 cars reported loaded 
in this district during the 24 weeks ending June 
an aggregate 18.2 per cent less than the total « 
614,007 reported for the corresponding period a ts 
ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


ber of Cars 


Per Cent Change 

1943 1942 1943 compared with 1942 
20,307 1 

20,536 


ai 
rie 
9.< 
+ 1. 


is nes 





MERCHANDISE, , FREIGHT LOADED 
SIX NE a E NOLAND RAILROADS 
umber of Cars) 
Per Cent Change 





Week ng: 1943 1942 1943 compared with 1942 
May 15 8,447 8,848 — 4.5% 
May 22 8,510 8,759 —- 28 
2s 8,421 7,953 — 59 
8,125 9,004 — 98 
8,686 8,563 + 1.4 





MISCE a ANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 





Snding: 1943 1942 1943 compared with 1942 
9,266 9,960 — 7 0% 
9,250 9,678 — 44 
9°67 9/024 + 7.2 
8,598 9,051 — 5.0 
9,079 8,717 + 4.2 


OF FREIGHT LOADED 
AND RAILROADS 
(Ne imber of Cars) 


ALL OTHER ane 
SIX NE 





Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
LE a ee 2,490 + 4.2% 

May 22... : 2,776 2,707 + 2.5 

May 29...... 2,924 2’ 912 + 0.4 

June 5...... - 2,360 2,995 — 21.2 

i Pre eee 2,897 3,093 — 6.3 


Cotton Consumption:—The amount of raw 
cotton consumed by mills in New England during 
May was 90,232 bales, a volume 4.4 per cent less 
than the 94,420-bale total reported for April and 
16.3 per cent less than the total of 107,821 bales used 
during May last year. 

The amount consumed by mills in this district 
during the first five months of the current year was 
477,780 bales, an aggregate 15.2 per cent smaller 
than the total of 563,535 bales reported during the 
corresponding period a year ago: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





First Five Months Per Cent 

STATE 1943 1942 Change 

Connecticut 40,949 — 24.0% 
SRA arias 91,762 — 16.5 
Massact NUSELTS...... se eeeees 25 9. "668 297,034 —12.6 
New Hi: ampshi MP ove @ Gaieecn ware 59,964 67,688 —11.4 
Rhode island.......issse08 ; 49,195 64,209 — 23.4 
VM a i Asaacee anaes 8 1,251 k; 1,893 — 33.9 


TOM s cassie ewebas saree 477,780 








Boots and Shoes:—Production data of boots 
and shoes for May have not been released up to June 
26, and the following table shows comparative 
figures for the period January-April, inclusive: 

SHOE PRODUCTION — FIRST FOUR MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 


January-April, New United New England to 

inclusive England States United States 
PG da: Re Seid aes 60,485 163,145 
1938 i seve 49,835 127,048 
1939. Ras Fie Gane ave 504,894 146,058 
1940 ey rr: : 51,070 137,999 
| ea ee Sears 60,257 162,600 
Un a areiat 61,283 171,728 
a Geena ons 52,166 157,562 
7-year average...... 55,713 152,306 





Life Insurance Sales:—The amount of new or- 
dinary life insurance written in New England during 
the first five months of the current year was 10.6 
per cent less than during the corresponding period in 
1942, although a decrease of 43.3 per cent for the 





INDEX OF ORDERS 
MASSACHUSETTS MANUFACTURERS 
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SOURCE ASSOCIATED INDUSTRIES OF MASSACHUSETTS 











COMPARISON OF CHECK PAYMENTS 
MAY _ 1943 COMPARED 5 MONTHS 1943 COMPARED 
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first two months of 1943, as compared with that 
period in 1942, has been substantially offset by an 
increase of 27.5 per cent during the ‘three months’ 
aggregate of Niatehy April and May. 


Building :—During May the value of total con- 
struction contracts awarded in New England was 
$16,972,000, an increase of 99.7 per cent over the 
total of $8,497,000 during April but 48.9 per cent 
below the total of $33,210,000 reported by the F. W. 
Dodge Corporation for May a year ago. Between 
April and May there was a decrease of nearly 28 per 
cent in residential contracts awarded but the awards 
in each of the other three major groups were more 
than doubled. Between May this year and last year 
sizable declines were reported in each of the four 
major classifications. 

During the first five months of the current year 
total construction contracts awarded in this district 
amounted to $91,235,000, a decline of 48.2 per cent 
below the total of $176,227,000 reported for the cor- 
responding period a year ago, and there were declines 
in each of the four major groups: 

CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
First Five woe 








CLASSIFICATION 1943 42 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 3,268,000 $ 7,998,000 — 59.1% 
Manuf: acturing Buildings. .... 17,849,000 46,558,000 —61.7 
Educational and Science...... 1,321,000 4,219,000 ~ 68. 7 
Hospital and Institutional. 4,624,000 2,845,000 
Public Buildings............. 726,000 ,030,000 
Religious Buildings. maknttres 86,000 702,000 2 
Social and Recreations =i eat 1,479,000 1,287,000 +14.9 
Misc. Non-Residential........ 10,018,000 7,813,000 +28.2 
Total Non-Residential...... $39,371 000 $ 72, 9: 52,000 —46.0% 
Residential Buildings......... $22,647, 000 $5 51,693,000 —56.2% 
Grand Total Building...... $62,018, 000 $12 24,¢ 645 000 — 50.2% 
Public Works(Public & Private) $1 4,3 3,000 $ : 32,516,000 —56.0% 
Utilities (Public & Private)... 4,894,000 19) (066,000  —21.9 





Grand Total Construction. . $91,235,000 $176,227,000 


During the first five months of the current year the 
value of residential building contracts awarded in 
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New England was $22,647,000, an amount 29.4 per 
cent less than the average for the five months’ period 
during the years 1935-1943, inclusive; the nine-year 
average was $32,068,000. Total construction con- 
tracts were 8.9 per cent less than the nine-year 
average: 
CONSTRUCTION CONTRACTS — NEW ENGLAND 
Residet 1tial Total 
ont Construction 
$ 44,526,000 


+184, ‘000 80,093,000 
2,181,000 





January-May, inclusive, 1935 
January-Ma ly, in clusive, 1936. . 
January-May, i int ‘lusive, 1937... 
January-May, inclusive, 1938... 
January-May, inclusive, 1939. . 








January-May, inclusive, 1940....... 734,000 8, 

January-May, inclusive, 1941..... P 60, 196,000 159,101,000 
January-May, inclusive, 1942........... 51,693,000 176, 227,000 
January-May, inclusive, 1943........... 22'647,000 91,235,000 


O-CGnt GVOINRE Ss. o56-5:0:5445.00ee ess .. $32,068,000 $100,151,000 

Employment:—The total number of wage- 
earners employed in 2,082 representative mrp 
turing establishments in Massachusetts was 542,85 
for the week including or ending nearest May 15, 
an increase of 2,491 employees, or 0.5 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
April, and the amount of the weekly payrolls for all 
manufacturing establishments reporting was $22,- 
416,097 for the same week in May, an increase of 
$267,045, or 1.2 per cent, according to the Massachu- 
setts Department of Labor and Industries. 

Of the 2,082 establishments reporting, 965, or 
46.3 per cent, were engaged wholly or partially on 
war orders, as compared with 46.8 per cent in April, 
and in these 965 establishments a total of 357,268 
wage-earners were reported as employed on war 
work, or 65.8 per cent of all employees in the 2,082 
establishments covered by the survey, as compared 
with 65.4 per cent in April. The principal “war 
industries” in May were the following: electrical 
machinery, apparatus and supplies; shipbuilding; 
woolen and worsted goods; foundry and machine- 
shop products; machine and small working tools, 
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and cotton goods. These six industries together had 
214,562 wage-earners on war work out of the total 
of 357,268 employees on war work in all establish 
ments covered by the survey. 

Employment during the 18-year period 1925-1942, 
inclusive, showed an average April-to-May increase 
of 1.1 per cent, but the amount paid in wages showed 
Che increase in 
employment between April and May was less than 


an average decrease of 0.6 per cent. 
seasonal and the increase in payrolls was contra- 
seasonal. 
The chai 
in wages between April and May in many of the 
principal industries of Massachusetts were: 


wes in employment and the amount paid 


< INDUSTRIES 











2.8 +1.6 
0.2 +4.3 
1.8 —1.4 
—1.4 —7.5 
ne 
; 
+ * 
p produ 
‘ —1.3 +1.1 
1.9 —0.1 
+1.7 1.4 
3.0 
-U.2 
-O.9 
0.4 
kins : : 
D 0.5 —1.1 
ng: 
= 0.3 0.9 
Q) ] 
1.3 
0.6 = 
€ +-0.6 
I ¢ € t Fede Government 


rmation is given f this industry. 

The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in May, 
1943, was greater by 8.5 per 
employed in May, 1942, and the amount paid in 
wages weekly was greater by 29.0 per cent. The aver- 
age weekly earnings of wage-earners employed in 
manufacturing in May, 1943, was $41.29, an increase 
of 30 cents over April. 


COTTON WASH GOODS SALES 


BOSTON DEPARTMENT STORES 


PER CENT OF 1926-27-28 MONTHLY AVERAGE 











MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
125.1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 1943 
———MONTHLY INDEX 
12 MOS. MOV. AVE 
100 —— 
| 
|S 75 








| 
| 
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Between April and May the percentage changes in 
employment and the amount paid in wages in many 
of the leading industrial cities in Massachusetts are 
shown in the following table: 


LEADING Number of Number of Amount 


INDUSTRIAL Establish- Wage- of 
CITIES ments Earners Payrolls 
370 +0.9% +3.3% 
53 —18 0.0 
91 +0.2 +0.8 
50 —2.0 —0.1 
43 +0.1 +1.7 
42 — 0.3 +3.6 
42 —0.9 —0.4 
48 +1.0 2.4 
63 +1.2 +3. 
63 +1.1 +2.3 
52 —1.5 +0.5 
18 +0.7 —3.8 
96 —0.3 —0.2 
128 +0.7 —0.7 


In Rhode Island manufacturing employment dur- 
ing May was 1.0 per cent less than in April, aggregate 
weekly payrolls increased 0.1 per cent and average 
weekly earnings rose 1.1 per cent, according to 
William L. Connolly, Director, State Department of 
Labor. It was pointed out that every major indus- 
trial group, except rubber, reduced its number of 
wage-earners in May. The loss, however, in most 
instances was small. 

During May, as compared with that month in 
1942, the number of wage-earners in Rhode Island 
was 5.5 per cent less, although aggregate payrolls 
were 9.2 per cent higher and average weekly earn- 
ings increased 15.5 per cent: 

*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 

Per Cent 











Change 

Number Employed from 

INDUSTRY ay May May 

1943 1942 1942 
4,507 5,306 154% 

23,186 23,119 + 0.3 

45,017 51,365 — 12.4 

16,873 21,190 — 20.4 

1,658 1,921 —13.7 

3,217 3,805 —15.5 

15,384 16,601 — 7.3 

PVN, os Sree eiceiee 7,885 7,898 — 0.2 

Rubber Goods... 060s. 5,380 3,909 +37.6 

Miscellaneous; . « ....2s.ss6 11,576 11,100 + 4.3 
Total Manufactures...... 89,666 94,840 — 5.5% 

*Based on figures for the week ending May 15, 1943. 
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SALES CONDITIONS 


1942 = 100 
































































Month of May January 
1940 1941 1942 1943 1940 ~ 1941 
Connecticut Department Stores.................... 74 95 100 110 69 R9 
Maine Department Stores............... 84 99 100 198 Ly an 
Massachusetts Department Stores Bie bine oP 84 100 100 114 > = Qs 
New Hampshire Departmert Stores..... 87 111 100 104 “ a0 
Rhode Island Department Stores...................... 78 99 100 114 * a= 
Vermont Department Stores...................... 113 132 100 120 88 99 
Boston Department Stores. . RR 100 00 114 78 6 
Springfield Department Stores. 72 92 100 ‘ 69 21 
New Haven Department Stores 76 93 100 74 84 
Portland Department Stores............ # 90 100 ( 79 
Providence Dep artment Store 80 100 100 79 Qs 
New,England Department Stores...................... 83 100 00 74 85 
YNDITIONS 
Percentage of Regular ( nts Outs g at the First of M 
1940 194] 9 
Boston Department Stores.................. ; Ove wae Nena eae wa naee aiken 51.66 19,3¢ 0.1 
New Haven Department Stores........... eS) 46.2 50.2 ; 0.9 l 
PEON IeHe De DAUUEO MG GLOLES saree co's ciSc cas Slee coe sen Me ee al ee heel 15.2 47.4 18.8 57.4 
New England Department Stores. oR sie Keak OE, ois a EET Ee eRE CLP Re ere ete toe 48.9 48.6 19.9 55.1 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1942 =100 
Mor of May January through May 
1940 1942 1943 1940 194] 1942 1943 
Women’s, Misses’, and Jun ior’s Ready-to-Wear: es 85 100 100 134 73 85 100 122 
Coats — Women’s and Misses’ 88 88 100 153 66 73 00 112 
Dresses - Women’s and Misses’ ; 85 103 100 R3 O4 100 117 
Juniors’ Wear. . 3 . 82 99 100 70 83 100 134 
Furs, ex. Repair | 00) 22 a ec 152 179 100 69 91 100 146 
Aprons and House Dresses....... arava! 6.0 6a : 88 104 100 83 95 100 117 
Waists and Blouses.......... Beenerare eabe ree he 83 97 100 71 79 100 128 
Sweaters.... ores ‘4 Sete pineal aks 87 103 100 74 84 100 107 
SING 5 oe cade: aetasheeoe ne ie 47 73 100 16 61 100 148 
Ready-to-Wear not re epo ted above............ ane 83 105 100 68 8] 00 128 
Women’s, Misses’ and Juniors’ Accessories:. . 92 100 76 84 100 116 
EEN OT «5.5: 55-0-55:5:8:008 Ce oe eT ee 112 100 92 101 100 121 
Neckwear and Veilings. . 89 100 75 84 100 147 
Corsets and Brassieres............ oe 104 100 69 77 100 97 
Knit Underwear, incl. Glove Silk. ..... 90 100 72 84 100 17 
Silk and Muslin Underw 93 100 78 86 100 2 
Negligees and Bathrobe 93 100 78 92 00 
Handkercl hiefs ae Dcacel aa aiinaé hee Cone aa add de 90 100 8 86 00 
Women’s and Children’s Gloves................... 104 100 x9 95 00 
Women’ 's and Chividven: EIOsiery >... 5-62.50 cs10 0 os.0-0 78 100 76 78 00 
Childrer S 87 100 72 8] 100 
94 100 149 75 RR 100 
93 100 130 75 SS 100 
Toilet Artic les ae BPN a a5. igia seu vie/ me errata CaCO 96 100 74 82 100 
Umbrellas, Parasols, Canes p ke me te 105 100 84 71 100 
Men's and Boys’ Clothing and Furnishings:............. 73 102 100 60 79 100 
WGNY BUNS 65. co's a alu ides a date w = 79 118 100 52 72 00 
Men’s Furnishings, incl. Hat sa wae 69 97 100 68 86 00 
RONG: NEGME Meiaiiitat swan elacee ete a eer ; 79 93 100 118 62 81 100 
Men’s and Boys’ Shoes.......... Se slaluratatereas 63 90 100 81 59 8] 100 
Weifarteie Wed ter wue ye taite cue et nals se uss ces tae nee oe 79 89 100 138 69 8 100 138 
infants’ Department... .....ccsccesce EP ere ore 78 84 100 143 69 79 100 143 
ari TR =H WOE 6 oa one sc 6 sk ov Deena cbacccs ape 87 101 100 128 73 88 100 131 
Home Furnishings: La see elect ees hs lean etx ard bo ine va 82 110 100 71 90 100 90 
Furniture, Beds me attresses, Springs...... 85 l 100 79 98 100 92 
House Furnishi 79 100 70 88 100 84 
Pee AC HL PUAN PIRIERIUOIG 86 5 oan Sour o S:die 00:0 6 o-diale arose eee 100 100 71 04 100 24 
DrapGti@e ss occ je:ciss re i ae Saas 90 100 85 89 100 112 
Lamps and WAGES. 9 ecu vesciev cee cicieceasisecd ese sei be 100 « 100 91 
gE a eer ree a errr eee 67 00 61 87 100 98 
Clive catiey CoIMAWAO gas o:6-5:c 6 vars cbs oes eercanied ceteeae 80 100 72 94 100 90 
PANIC re AG aOR ERE Oe CeCe ORE REE Cae ukee een 91 100 75 88 100 102 
BROOBUION Soc Sead cosa eet dab crannies ape cee 73 100 65 77 100 102 
PEN ert SAO Gee acetals in eo eee RN E e aa Or ee 70 100 65 100 50 
Piece Goods:. . WER LUT R ir eee SE Te Pe ee 78 100 78 81 100 130 
Silks and Velvets.......... Meee - ape 108 100 110 100 100 133 
Woolest Press Goode yo. ios sissies Girenaee 58 00 6 68 100 123 
Cotton Dress Goods. 66.6. 6os206s se cccees State aeses sista 77 75 100 79 75 100 128 
SMA ateG ss vcteree 5 6ces tsp uneeierece ce sees ss ar 82 90 100 72 79 100 115 
Laces, Trimmings, BIMOTOULOTIOS. 56.6. 5.or4 4s yd aieln tio ene 90 93 100 79 85 100 12] 
[iC aa weenie noes eee errr 103 102 100 101 103 100 128 
PR iis ccccknanaehs one deeceannedceecacewaranms 79 89 100 68 75 100 115 
"EGYS BiG GOOTUNE GOGOS. oa cia 6 denice nace scweneads 77 106 100 62 79 100 83 
RINNE Coo 85h oc cet ns phess nse case yese ations 94 104 100 88 94 100 115 
SRE oe in cog asec electro are poste Cee Pree ainla mene oe 89 127 100 79 98 100 107 
Luggage....... Ee aT eee 71 101 100 68 94 100 154 
Books and Stati nery Pacatgread otk a teats ican aa een Rea 83 96 100 86 96 100 127 
Art Goods, incl. Needlework. ...........ccccccceeces 85 98 100 79 90 100 104 
Free CHEER oy. hos KER Nee COR mee hee ee maa as re 97 104 100 90 93 100 113 
BUG OUMIINE a5 ve, 66 uo ert atare Wein ws earn nine oa Oo. a ea as 96 100 79 85 100 106 
CPC Ey POMP Ai. oe wo sis Ge bens nn ile dvce pea Redan teres 99 100 115 74 85 100 109 





*Figures not available. 
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SUMMARY OF RUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve indexes. Groups are expressed 
in terms of points in the total index. Monthly 
figures, latest shown are for May, 1943. 
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YIELDS ON U. S. GOVERNMENT SECURITIES 


1938 1939 940 194! 1942 1943 





Averages of daily yields on notes and bonds and 
average discount on bills offered. Bills are tax- 
exempt prior to March, 1941, taxable ther 
after. Weekly figures, latest shown are for week 
ending June 19, 1943 


MEMBER BANKS IN LEADING CITIES 
UNITED STATES 


94 1942 1943 
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Demand deposits (adjusted) exclude U. S. 
Government and interbank deposits and collec- 
tionitems. Government securities include direct 
and guaranteed issues. Wednesday figures, lat- 
est shown are for June 16, 1943. 


Industrial activity and retail trade were maintained in large volume during May 
and the early part of June. Retail prices, particularly foods, increased furtherin May. 


Production:—Total volume of industrial production, as measured by the Board’s 
seasonally adjusted index, remained in May at the level reached in April. Activity 
in munitions industries continued to rise, while production of some industrial 
materials and foods declined slightly. Aircraft factories established a new record 
in producing 7,000 planes in May. 

In most nondurable goods industries there were small increases or little change 
in activity. Meat production, however, reached a record high level for May reflect- 
ing a sharp advance in hog slaughtering. Seasonally adjusted output of other 
manufactured foods continued to decline. Newsprint consumption showed little 
change, and publishers’ stocks declined further to a 50-day supply on May 31. 
Consumption for the first five months of 1943 was only five per cent below the 
same period in 1941, whereas a reduction of 10 per cent had been planned. 

The temporary stoppage of work in the coal mines at the beginning of May 
brought production of bituminous coal and anthracite down somewhat for the 
month. Iron ore shipments on the Great Lakes continued to lag in May behind 
the corresponding month of 1942. 

The value of contracts awarded for construction continued to decline in May, 
according to reports of the F. W. Dodge Corporation. Total awards were about 
65 per cent smaller than in May a year ago. 


Distribution:—During May the value of sales at department stores decreased 
more than seasonally, and the Board’s adjusted index declined five per cent. Sales, 
however, were about 15 per cent above a year ago, and during the first five months 
of this year showed an increase of 13 per cent over last year. In general, the greatest 
percentage increases in sales have occurred in the Western and Southern sections 
of the country where increases in income payments have been sharper than elsewhere. 

Freight carloadings advanced seasonally in May but declined sharply in the 
first week in June, as coal shipments dropped 75 per cent from their previous level, 
and then recovered in the second week of June as coal production was resumed. 


Commodity Prices:—Prices of farm products, particularly fruits and vegetables, 
advanced during May and the early part of June, while wholesale prices of most 
other commodities showed little change. 

Retail food prices showed further advances from the middle of April to the 
middle of May. On June 10 maximum prices for butter were reduced by 10 per cent 
and on the 21st of the month retail prices of meats were similarly reduced, with 
Federal subsidy payments being made to processors. 


A griculture:—Prospects for major crops, according to the Department of Agri- 
culture, declined during May while output of livestock products continued in large 
volume, as compared with earlier years. Indications are that acreage of crops 
may not be much below last year but that yields per acre will be reduced from 
the unusually high level of last season. 


Bank Credit:—Excess reserves at all member hanks declined from 2 billion 
dollars in early May to 1.5 billion in the latter part of the month and remained 
at that general level through the first half of June. As the Treasury expended 
funds out of war loan accounts which require no reserves, the volume of deposits 
subject to reserve requirements increased and the level of required reserves rose 
by 600 million dollars in the four weeks ending June 16, while continued growth of 
money in circulation resulted in a drain on bank reserves of 400 million dollars. 
These reserve needs were met in part by Treasury expenditures from balances 
at the Reserve Banks and in part by Federal Reserve purchases of Treasury bills. 
Reserve Banks continued to reduce their holdings of Treasury bonds and notes 
in response to a market demand for these issues. 

During the four weeks ending June 16, Treasury bill holdings at member banks 
in 101 leading cities fluctuated widely, reflecting primarily sales and repurchases 
on option account by New York City banks in adjusting their reserve positions. 
Holdings of bonds and notes declined somewhat while certificate holdings increased. 
Loans to brokers and dealers in securities declined sharply during the period, as 
repayments were made on funds advanced for purchasing or carrying Government 
securities during the April War Loan Drive. Commercial loans continued to decline. 

Government security prices advanced during May following the close of the 
Second War Loan Drive, but in the early part of June there were small declines. 





